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The Chiet of Staff to the Governcr,

The Seitioi- Spr.cial Assistant lo tne Deputy Governor,

The Secretary to the State G:,.,efnment,

The Head of Service,

Al i Perrnarnent.Secretar.ies,

All Tutors-General,

The Clerk of the House of Assembly,

Tlre Accoun ta nt-Genera i,

The Statistician-General,

The, A ucJ itc: r-u'e nera l,

The Chiel'll:gls[i.ar, On,jo State JuC;clary,

All Head of Extra-Ministerial Departments.

2OL7 ADVANi

INTRODUCTIOIU

economic policy tool for

translating its policies a.nd goals into developrnental programmes/projects. In lris wise,

the preparation of yet arlother budget is highly imperative to ensure that government is

provided v'ith the requisite fiscai tooi .io ioster developrnent in the State. Consequently,

the Sta,te Erecr-ttive Cor-r rcil has applo',eci the rnemurandum on j017 fiscal framework,

poliry thrust, guridelines;, and other nccessary macroeconomic indices to enable this

MinisLry ptlL irt pla;e r wt-ll ai-ticrrlated BLrclqel ri, line with gcneral prioriLies oI
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governrnent. For: this purpose, all government Ministries, Departments and Agencies

(MDAs) ai-e to submit, via the online portal, their proposals for 20i7 Budget Esiimates

in line with the guidelines contained in this Call Circular.

Z. Since the inception ofi this administration in 2009, the State Budget process has

witnessed. nrassive. impro;emerrt'in preparation and itnplementation. The Budgers were

crafted in a more pragmatic way to clearly reflect the "A CARING HEART' Agenda of the

present sdministration, which we have had seven in its sertes; Unarguably, Onco State

has witnessed massive facelift througlr the emplacenrent of nrodern infrastructui'es ar:d

inrpactf-ri programmes.
,l

3. A cursory look at the global economy, growth prospects had continue.to weaken,

and rhe recent events such as the Brexit vote, terrorist attacl<s around [he world, and

tlre outcome of the US presidential election are creating elevated levels of uncertainty

for bursinesses, ,The Nigerian economy is not spared from this economic brunt as the

country is currently baLtling with economic recession. The scenario is further worsened

dr-ie to the prolong iow price of crude oil price at the international market, coupled with

,the renewed attacks by Niger- Delta militants on oil facilities in recent time. Also, the
:l

Naila has continueci to plunge against US dollar; thus escalating prices of goods in the

, countrt'. Despite the,Federal Government'sr expansionary 2016 Budget, and its
.l,

commitment to diversify the economy and elicit interest in nqn-oil sectors, revenue from

oil and gas sector still accounts 1'or a, substential part of national revenue. These

uncertainties have promoted econonric forecasters including the Internationaf [vlonetary

Furrd tc for-ecast Nigeria's economy growth to contractby l.7oh in 2016 and expand by

0,6% iri 2017, less than the 1.1% it had earlier predicted.
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4' Considertng the un,mpressive economic gror,vth forecast for the next fiscal year,

the preparation of the 2017 Estir-nates is expected to adopt a conservative approach in

its revenue and expenditure.projections. Notwithstanrling the aggressive revenue drive

and strategies put in place by the State in recent past, revenue from the Federation

Accoult -:til constitul;es a substantial portion of lhe State's total revenue. The 2OL7

Budget is unique, considering the fact that the present administration that will prepare

[he estimates has less tharr lvvo months tc implerrer]t the budget while the incoming

administratiort vvilt implement the larqer part of it. It is, therefore, imperative to put in

place a workable Budgei that truill largely accommodate the programmes of the

incoming administration. Consequently, the 2077 Budget of the state will have a twin-

focus cf enrplacing infiastructural facilities to stimulate the economy and the completion

of cn-going projects across the Stale.

5, In ii[<r: manner, disagqregaiion ol resource enveiopes to the various MDAs would

be perfol-med in line rnrith the policy focus and priorities of the government in [he next

fiscal year. The foregoing wiii ensure that gover:-iment spendings have direct bearing

on life enhancing projects/prog,ammes. To this end, the main objectives of the 2017

Budget are as follow

emplacenrent of sustainability structure for ccmpleted projects/programmes;

State to enhance bet[er economicil. p
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expansion of the irifrasti-uctural base of

nctivities;

iii. conipletioir c:f ori-goirrg de,;elop,inental e:ts/prograrnmes;

empc\'/erment of lr-ti;i-l<et women, aftrsans and youths to stimulate the.IV

economy; and
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,expansion of agricultural-related activities to boost food production and

generale employment opportunities.

6 The abcve objectivgs are to be achieved by the deployment of the foliowing

strategies: :

r. sustarned Independent Revenue drive by all MDAs;

ii. plugging of revenue loopholes to iinprove revenue;

sustained ntainte,iarrce strategy for existing/new infrastructural facilities;
/

allocating available r3*sources to governrnent's priority areas;

setting the 2017 expenciiture at a sustainable level; and

ensuring due process in the impiementation of projects/programmes.

2frL7 FISCAN. FR^A $.{ IWI.,RK

7. The fiscal framework wds premised on the projecled aggregate resources

available to, gor.ernment to implement its projects/progi-ammes for the next fiscal year.

The project-ions are a l'unction of some macroecottotnic assumptiorrs stated as follow:

Sou rt:e : Naliona / l'iisca l Stra teg:' Papcf, 201 7

B. A:; eariier mentione'i, the performance of indicators above has direct impact

on the 1.otal' accruabl-' revei'lue to the Federation Ll;rt v.,hich would also determine

Similarly, the data obtained from the State

iii

iv,

vi.

20L72A L6INI}ICATORS

3.025,78(lDP Growth (q6)

L2.978.10Inilation Rate (%)

290197Excirange Rate(S to USD)

47.50JOCil Price (per barrel) SenchmarK ($)

2.20000)')Average Production of CrulCe oil (MBPD)

wha[ eventLlally comes intr: the State.
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Ministr"y of Finance on the prerlornrance of tire rur-rent y,ear,s bu.Jget also played a major
role in arriving at realistic projections for the siate. lt is expected, therefore, that there
mlont not be significant improvement in the aggregate ,..ulnru from the Federation
Account to the State in the next fibcal. year

FISC.4L STRATEGY P FOR 2017

A
ITTM

R qRENT REVENUE 2017 N (B

5 tatu lo Alloca tion
ln u dent R eve n ue 28.000

ill VAT 17.000
B CAPITAL RECEIPT 12.000
iv Roil Over Fun d

Mi neraI De riva tion F Lind 1.000

SURE.P L6.000
vil NNPC Refund
vi Gral') it
ix Refund.from FG N 8.000

Excess Crudt: 13.000
xi EEF 5.000
xii Ecol al Furrd

xii i Loa 6,/l-eases Sub-'rotal 100.000

C R ECURR ENT EX PEN DITU
Grand T 100.000RE

Pers ol t-r el cosL
it Overhead Cost 37.000
iii Graltts to P a ra sta ta ls & Terti a lnstirulions 3,000

al amme 6.s00
Co ol I da te d R EV U T u nd ah

8.000
G nts and Loans 8.000

vii Plann Con 0.200

2.300
D CAP ITAL EX PEN DI D E

otal c) 65.000
I IVDAs

OSOPADEC 8.100
iii Bond and Bank n Repa ment 6.400
IV Outstan Demestic Deb rovaii 15 .5

Plannirr Reservo
5.000

Total 35.000
nd Total 100.000Source: O,trlo State j91 7-2019 MYBF

.. l

10' The [able at the pi-evious page depicts projections for 2017 estima[es. The
projections a're products of the foreca.sting tools and techniques deployed by the central
planning ar:cl btrdge.[ as well e's Deffcrrrance of the rflVenue items ,Juring the fiscal year.
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'The projections .show relative stability in tlr.e recurrent expenditure items with a

deriberate interrtion of freei.g resources for capitar expansion, Above all, receipts from

the federation account stiil constitute the burk of the ,-*u.nue inflow to this state which

invarlably influences the orojectibn'

ECOniOpIIC Af'{D BUDGET PIR'FORMANCE FO[t ZCI16

,l-1. Budget performance clata for lan-sept 2016 is presented in Table L below

2016 ACTUAL BUDGET PE iIFOR.MANCE (J AN-SEPT)

Total Ex itu D

t2. The total revenue frcm all sources stood at N37'721 Billion at Lhe end of
l

rs against flQ2,791 Billion expectecl for the same period. the amount

6

PROVED
BUDGET

EXPECTED
JAN-SEPT

StatLrtorY Allocation

lnd e ndent Revenue
VAT

C

i\,1 D ation F u nd

NNPC Refund
SLIRF-F
Roll-over Fund

27 000 20.250 1s 055 14

12 899 9.67 4 59

8.600 6.450 6.307 9B

14 000 500 8.182 7B

14 967

4 000

11

3 000

100

Grarrts/Credits
2.s00 l.oo

Refund m FGN

E tn Trust 2.4
Excess Crude

Sub-T
Bond

xi Loans/Leases
Total Revenue

C EXP

Personnel Cost
Overhead Cost
Granls to Pa rastatals & T,

stitittions
P

83.966 62,766 37.721 41

92.582 41

37.000 27 750 10 681 .lo

3.73',1 2798 1.585
E1

6.889 5.1 67
q 111L.LAL

43

12.784 I 468 4S

8.590 14 221
CRFC
Grants & Loans 0.200 0.1 50 0.044 29

69.1 94 51 896 33.412 64
Sr-rb- I

A

Ca rvl

NC PAD
Sub Tota

D

47.027 35.270 b.403 1B

7 500 5.625 1.974 35

54.527 40 8.439 21

123.721 92.79 41.911 45

S/t.J DESCRIPTION

ACTUAL AS
AT SEPT
N(B)

5.699

39.755

:]1121'.-------'---'-_
37.721



represent only 4lo/o of the expeclsd revenue for the same period. Sirnilarly, at the end
o[ Sepiember, 2076,,

stood
Billion expected for the period. Obviously,
expected figures, which posed , major

revenue has continued to fall short of its

13, Flowing frorn the 2016 Budget

constraint on the expenditure perfornrance.

to review the strategies employed

peformance statjstics above, MDAs are

perfqrma nce, project delivery anct other

in, the out-going year for improved

enjoined

revenue

fiscal

mprove tirus

year. As uariier remarked

services rendered by the State in the next
externai revenue inflow rnight not jnecessitatjng lhe need to deplc,Y mo.e effort on

activities to shore up aggregate receip[ for the state

independent revenue generating

implemeniation. 
Similarly, IYDAs are te ensure com

as a wdy of Fast tracking Budgu.t

and criteria for fund release to prevent adrninistrative

pliance with necessary guidelines

hiccups in implementation.
P

74. As is the usual practice,

the State,s Budget portal

the BLrdget preparation process will be conducted using

i5. Accou niing Officers are required to note
porlir-rns of Chapter 25 of the Fin

and. strictly adhere to the relevant

State on the preparation of the

ancial Regulations and CAp 122 of the Laws of Ondoannual estimates especia ,rs regdrdS pre_call circular
tlYactjvities of MDAs. In

Sector Strategy docum

the plans and visions

ihat all spendirrg entiti

effect, all relevant plan

ent, must be consulted to ensure
of the State. In this regard, Acco
es set clear targets that are specific a

policy thrust of gorzernnrent peculiar to

including the Medium Term

consistency of proposals with

unting Officers are to ensure

nd achievable and also in

7

consonance with ilre

respective MDA

Billibn o> dldrfrsl N92.7gl
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16. Accounting Officers are also to ensure that the preparation of [heir estimates

duly follow necessary ministerial levels of defence

t7 Env-elopes fcr the various expenditure clrsses for all MDAs have been oaded

on tire portal, he nce Birdget Officers are to print the envelopes

to set priorities
.

for their Accounting

OlTicers, who wlll, [hereafter, allocate according to Departments and

Urrits in the MDA. MDAS should desist from tlre habit of rejecting enveiopes under the

claim of being insufficie,rt to disaggregate anrongst their activities as clearly observed

cluring 2016 budget defence at the State House of Assembly'

REVENUE

18, Part of the strategies for the realization of the 2OL7 budget obiectives is

sustenance,of independent.revenue drive by all MDAs. Qbviously, the State is striving

to be less dependent on transfers from the federation account. In this wise, MDAs are

errjoirred to further cieepen and expand their revenue base and institute strategles for

efficient revenue generation. There is no better time to ensure self-sufficiency other

than the present 'peric.rd in which the main stay of our economy, oil sector, is

urrderperfornring. Well-guided monitoring meclranism must also be put in place to

forestall leakages in the State revenues.

EXPEFIDi I'URE

19. Budgei;ing for Personnel, costs, Specra

Iine with the guideline.s stipula[ed herein and displayed on the Portal. However, it is

very important to stress the need fo

issues of over/under estimations by

gh work on the personnel cost to avoid the

MDAs. Issues on personnel costs should be

I Programmes must be done in

cleared to time antJ obtain clearance from the Office of Establishments before the set

o
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date for pre-Treasury Defence.

during the pre-Treasury Defence.

MDAs are to subnrit ,re creared figures to this offrce r

20 In line with the conservative approach adopte d for Jfill budget, the aggregate
overhead cost of the state has been srighfly reviewed dowrrward. Therefor., ;;, ,r.
to make do with the enveloo"r, u, agitaLicns for irrcr-ernent may not be enLertained. It
is also expected that MDA's prioritize maintenance of government infrastructure and
assels for inrproved service delivery,

27 similarly' capital Estimates should be presented in the prescribed format that will
clearly state tlre current status of , projects especially, level of completion and
implementation timeline' Also, all indicated capital projecis should be in line with
governmelrt priorities while same should be backed up with appropriate documenis
including pprvru benchmark prices, Boe, BEME, etc and to arso ,r*runa ,uru
durring Pre-Treasury Defence' Most importanfly, ail spending units are enjoined to
ensure comprerion of rheir rnonrhry revenue and expe',airurJ ;r;;"; on rhe portar
before the pre-Treasury Board Meeting.

22 In line with the usual,practice, the 2017 Budget defence would be carried out in
a systematic nianner to ensure that line tvlDAs with cross-cut[ing projects/programmes

are'taken togelher to avoid overlapping and doubre counting. ;;r. to ensure that
their proposals are comprehensive and reflective of 'the priorities of the government
provide iustifications'for their estimates, especiaily wfren there is the need to increase

DD

9

resource enveirrpe
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23. All enquiries concenring this Call Circular slrould be directed to the Permanent

Secretary, Ministry of Economic Planrring & Buclget and mirked for the attention of the

Direclor Budget.

24. Accourrting Officers are to ensure that ali proposals comply with requisite

benclrnrark prices. Realistic figures based on PPMU price, BoQs and BfME are

necessary pre-requisite for the defence of the proposals even if the project is an on-

gorng one.

25. Besides, MDAs are requirerj to nraintain constant interaction with this lVinistry,
.t

the Office of Establishments, Mirristry of Finance (Accounlatrt-General), PPMU, Board of

Internarl Revenue and the scliedule officer on Budget in the House of Assembly in line

with t=R 250i3 until the ?.077 Appropriation Bill is signed into law"

26. Also, Budget Officers should be provicled v;ith functional laptops and internet

modem with data to facililate tlre preparation. It should be noted that the portal runs

in an automated.. iornr therefore, operators should only input flgures while other

processing would be generated electronically. MDAs are to complete all entries online,

on or before Thursday, B'l' December, 2016. Each MDA is, however, to print copies of

wl-rat is r,rploaded.,for its defence at.the Pre-Treasury Board level and to also submit the

'contribution of the MDA to the Budget Speech of Mr. Governor on or bei'ore pre-

Treasury Board deliberation. MDAs are requiied to make final submission of their

budget proposals on or before 12tl' December,

' closecl to MDAs.

2/. Thank you..

2016 after which the portal would be

C. O. Kolawole/ NPOM
Permanent Secretary.
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