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Our R.ef l{o. DB/4t79150
Budget Department,
Ministry of Econornic- Planning & Budget,
AkUre.

"Uc) November, 7017.

cI RCU l-i\R.. LETrE R. TO I

The Chief of Staff to the Governor,

The Senior Special Assistant to the Deputy Governor,

All State Commissione

The Secretary to the State Government,

The Head of Service r

Speclal Acrvtsers/

Chairmen of Commissions, Boards & Parastatals

All Permanent'Secretaries,

The Clerk of the House of AssemblY,

The State Auditor-General,

The State Accountant*General,

The State Statistician-General,

Tutors General,

The Chief Registrar, Ondo State Judiciary,

Registrars of State Owned Tertiary Institutions,

All Heads of Extra-Ministerial Deparlments.

2018 /\DVANCE FROPOSALS AITID DRAFT ESTIMATES: CALL CIR'CULAR

The constitution of Federat Republic of Nigeria provldes that an annual budget

be preparecl and placed before the House of Assemlrly for appropriation for a given

financial yeai'" This fras, therefore, set the basis for the Ministry of Economic Planning

and Budget to commence preparation of 2018 Budget Estimates. This budget call
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circular will provide guidance ancl clarity on the criteria for admissic- , _ j rel,

overhead, special programmes and capital projects into the budget. It,,,,, : : : ,.:s

best to complete next fiscal year's budget proposal within the availa

lings.

0._verview sf the Econorny

2,. The global economic activities are picking up gradually. According .,

International Monetary fund's world economic Outlook, April, ZOLT edition, worlo

'economic growth rate is expected to.rise from 3.1% in 2016 to 3.5% in 201.7 and

3.60/o in 2018. Similarly, the Nigeria economy has continued to recover from the

current economic challenges as evident in the fall in inflation rate. According to the

National Bureau of Statistics, Nigeria's inflation dropped for the eight consecutive

month since January, 20L7 from 16.0Lo/oin August to 15.98% in September,20L7.

Also, the economy'has statistically moved out of recession as the GDp grew in the

second quafter of 20-77 by 0.55% in real term. The economy has been projected to

grow by 3.5% in 2018.

3. l\otwithstanding the cushioning effect and relieve created by these statistics,

there is still the need to adopt a cautious approach in making projections and in

ciafting the year 2018 Budget Estimates. It is, therefore, impotant for all MDAs to

tailor their estimates to largely accommodate rtire programme of the present
I

administration and also reflect the economic realities of the moment.
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4 The actual revenue receipt from January * September, Z}tT is a pointer to the

fact that there might not be a significant improvement in revenue in the next fiscal

year. Consequently, no spending unit would be allowed to deviate from its budget
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ceilings as already realistically allocated. please note that policies, targets and

strategies being pursued should be affordable and consistent with budget proposals.

This means that MDAs budget proposal should be realistic and attainable, and as such,

should translate effectively into the. atlainment of Government policy objectives and

Goals contained in the Blueprint to progress.

Budget performance for ZALT

/

5 Budget peformance data for January - septem ber z0t7 is presented berow.
2O].7 ACTUAL BUDGET PERFORMANCE

S/f.i DESCRIPTION

20L7
APPROVED

BUDGET

o/o OF
TOTAL

BUDGET
1.0 Revenue Recu rrent
1.1 Allocation 26.460 i.8.554 70I.2 IGR 1,4.764 7.920 s41.-1 VAT 12.000 7.542 63

Sub-Total 53.224 34.O16
2.0 ital Recei
7.1 Mineral Derivatio n Fund 17. s60 10,863 622.2 Excha Gain ,/.JU) )./ /.+ 40-)?
L,) Refund FGN on Roads 6.060
2.4 Budget Su pport 6.666 6.555 9BItr Excess Paris Club Refund 13.156 9.100 69
2.6 Credit from

Partners
Development 18.031

2.7 Grants
1A Roll-over Fund 6.200 6.200 100
2.9 Excess Petroleum profit Tax 6.644 2.4 37
2.10 Loans/Leases 31.000

Sub-Total LL7.622 38.947
TOTAL REVEIVUE 170.846 72.963

3.0 Debt Repaynrent 8.127 6.583 olOL
4.0 Statutory Transfer
4.1 Transfer to Local Govt.

loint Account (10%IGR)
1.350

4.2 Transfer to OSOpADEC 7.024 1.5s7 )')
5ub-Totat 8.374 1.557

5.0 RECURRENT
EXPEN DITURE

5.1 Personnei 54.004 16.554 31
5.2 Overhead Cost 3.958 1".52s 39
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EfJ.J Grants to Parastatals 7.699 ) )\1 79
5.4 CRFC 15.283 4.503
5,5 Grants & Loans 0.180
5.6 Special Programme 14.035 .', s 776

Sub-Total 9s.L59 30,609
6.0 CAPITAL
6.1 Capital Expenditure of

MDAs
59.187 4.269

TOTAL EXPENDITURE 170.846 43.118'L

SOURCE: Office of the Accountant-General

Flowing from the 2017 Budget Performance Statistics above, MDAs must strive to

enhance the revenue base of the State by blocklng all finarrcial loopholes, redirecting

and refocusing energy on revenue generation ancl institution alizing prudence in all

spheres of administration

6., The policy'thrust and priorities of Government in the next fiscal year is aimed

at streamlining sectorial programmes and projects within the frame work of the

Medium Term Expenditure Framework (MTEF) and the Blueprint to progress. Each

sector and sub-sector has critical needs, the fulfilments of which will move the State

to the next level in,terms of socio-economic development. The various competing

needs of different sectors should be prioritized antl the programmes and pro;ects

necessary to'address them properly sequenced i

Strategy (MTSS) and the Blueprint to progress.

2018 Budget are as follows:

7

Medium Term Sector

e main objectives of

(i)

( ii)

( iii)

intensify effo fts on Independent ue initiatives;

massive investment on infrastructural facilities

wealth creation through empowerment of youths, Artisans, Farmers and

Market Women;
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(iv)

(v)

(iv)

(v)

(vi)

(vii)

enhancement of Agriculture related activities; and

enhancement of community development

collaboration vvith communities'

through irnProved

The above objectives are to be achieved by the deployment of the following

,strategies:

(i)activationofrevenuecodesforeasylodgrirentofrevenue;

(ii) engagement of Revenue consultants to help drive Independent Revenue

generation;

(iii) resuscitation of decaying infrastructurat facilities;

provisron of farm inputs and seedlings to farmers to boost food production;

deployment of ICI-to empower and create wealth for the Youths and Attisans;

collaboration with relevant Federal Agencies/Development Paftners to suppott

State initiatives; and

enhancing accessibility to semi-urban and rural areas through opening-up of

rural feeder roads.

2QtB Fiscal Framevuork

S.Unarguably,receiptfromtheFederalAccountsconstitutesthebutkofrevenue

infrow to the state which invariabry determined the size of the budget' In the light of

the foregoing, this franrework has adopted the most ftexible assumptions using macro.

economic indicators as contained in the approved 2018-2020 ondo state IVITEF stated
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Indicatons 20L7 ..2018
GDP Growth (olo)

5.78 3.s0
Inflation Rate (%) 8.10 12.42
Excha Rate Nto 30s 305
Oil Price (per Barrel)
Benchmark 42.5 45
Average Production ol= Crude
oit

2.200 2.300

Source; Ondo State Medium Term Expendlture Framework

Given the fiscal framework set out above, it is clear that revenue shorffalls and its

attendant fiscal challenges are expected in 2018. However, independent Revenue

has been projected to grow at a significant rate in 2018.

Eyldelines on prepa

10. In line with the provisions of the Fiscal Responsibility Law, the Ondo State

Government has adopted the MTEF approach as an integrated approach to policy

p.lanning and budgeting within a multi-year framework. Its components inclucle the

Merlium Term Fiscal Framewort< iUfff;, Multi-year Budget Framework (MyBF) and

wtbdium 
-ferm 

Sector Strategy (MTSS) which allow for pro;ection of revenues and

expenditure within a multi-year framework. To this end, all MDAs, particularly those

in the five pilot sub-sectors of Education, Health, Infrastructure, Agriculture and public
i

Finance are expected to be guided by the respectivq MTSS documents. MDAs outside

the five pilot sectors a:-e to study the Strrategic Development and policy
l

Implementation Report of the present administration as it affects their MDA and distil

out relevant projects and programmes to actualize the development objectives of the

I

(MBPD)
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present adnrinistration. In sum, MDAs in the five pilot sectors should ensure that
proposecl programmes and projects for year zois auoget are in consonance with the
MTSS for the pilot sectors while the ministerial mandates (for other MDAs outside the
pilot sectors) are within the policy thrust of the state government as contained in the
Blueprint to progress.

11' AII Accounting officers are to ensure that the preparation of their estimates duly
follow necessary ministerial level of defence. please, note that the order of priorities

of the Administration, as directed by the Chief Executive of MDAs, is the main basis
for sector allqcation a.nd determination of the MDAs'indicative envelopes. This is also
consistent with aggregate resource availability, determined by the MYBF.

Revenue

12' It has become inevitable, to look inwards ancl improve on our independent
revbnue as the state is striving to be less dependent on transfers from the Federation

account' MDAs are, therefore, enjoined to further creepen and expand their revenue
base and institute strategies for efficient revenue generation. well-guided monitoring
mechanism rnust also' be put in place to forestall revenue leakages. To this end, all
MDAs are to note that indicative figures tor revenue represent the minimum possible
and should endeavor 

!o be innovative to exceed the

Independent Revenue base. Hence, an action plan

imit to furLher expand the state,s

for revenue generation must be
prepared and submitted to the Budget Department not rater than 27rh November,
2017.
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Exnenditure

13.' All MDAs are to note that issues regarding person

ramme of the Budget must be done in line with the

ular. However, it is pertinent that the Budget proposal

nel, overhead, and special

guideline contained in this

on personnel cost
recognizes promotions,_ advancements, conversions and new employments, if
envisaged; this shoUld be done to avoid extra budgetary request in the course of
implementation of the budget.

14' The Personnel Proposats must be defended and cleared in line with
guidelines provided by the office of Estabrishments to quarify for admission
into the budget' clearance from the office of Estabrishment must be obtained and
presented at the pre-Treasury Board Defence.

Overhead

15' Accounting officers across all MDAs are to note that maintenance costs of
government machinery ancl infrastructure have become a vitar aspect of Government
spending, it is, therefore, imperative for MDAs to move away from the era of just
building infrastructure without maintenance pran and hence the emphasis on
maintenance plan on all procurements of infrastructure is mandatory. MDAs shourd,
therefore' ensure adequate provisions for maintenance cost within the rimit of
available resource envelope.

Qapital Budget

16' The year 201b Budget is designed to commence deveropment projects of the
new administration and urgently address the infrastructurar deficit in our system in
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