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Cabinet and Special Services
Department,

Govemor's Offtce,
Akure.
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CIRCULAR LETTER TO:

Chief of Staffto Mr. Govemor,

Senior Special Assistant to flre Deputy Governor,

Secretary to the State Government,

State Commissioners,

Head of Service,

Special Advisers to the Governor,

Chairmen of Boards/CommissionslParastatals,

Permanent Secretarie s,

Tutors-General,

Administrative Secretaries,

Accountant-General,

Auditor General for the State

Auditor General for Local Governments,

General Manageqs and Heads of Non-Ministerial Departments.

The State Tenders' Board (STB) has observed that some

selected by Ministries, Departments and Agencies (MDA's) for

the award
i.

of. conhacts in the State are not viable. Leveraging on its

transpare and accountability in the process of award of conffacts in

the State Tenders ' Board (STB) expressed concern on this development.

companies, sometimes, af,e neither solvept nor have theif registration

on for

lcy of

State,

and therefore, incapable of executing contacts. Such cOmpanies

capacity to engage in contractual agreernent with the State

especially on award of capital projects.
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3. The Board places high premium on the validity of companies biddiry:, for

contracts in the State, not only because it serves as a measure of comparries'

solvency but also as an index for measuring their competency and performance.

I! therefore, frowns at MDAs selection and engagement of companies/vendors

whose existence/validity as corporate entities with CAC is doubtful and cannot

be ascertained.

4. The STB believes that the engagement of such cornpanies could result into

a great loss to govemment as it confers little or no legal riglrt on it to seek retlress

and remedies when contracts are breached through abandonment or death of the

owner in case of a business name/enterprises.

5. Consequent upon this and as part of the due process of award of

in the State, MDAs have been mandated to always demand certificate of
.

from the compapies bidding for jobs before recommending such for of

contraets either in oPen or tendering. They are also advised to ure

that the are pre-qualified before the release of

documents to them.

6. In addition, MDAs are advised to minimize the use of selective

and to always indicate,in the Newspaper Advertisement, the mode of paym*nt to

be adopted bythe State Government on the project being advertised. They *re to

state whether the beneficiary of the award of the project would be paid based on

level of work done' (Milestone) or payment of a certain as

mobilization fee.
,:l

It is believed that the foregoing measures will not only the7.

engagpment of competent and reputable companies for the execution of itate's

conhacts but also safeguard govefilment from loss arising from court

8. ,MDAs are er{oined, therefore, to adhere strictly to the contents this

Circular and give it the widest publicity it deserves.

9. Thankyou.
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RATE OF TAX CLEARANCE CERTIFICATE WITH TFIE CORRESPONDING LAND USE CHARGE

CATERGORY AMOUNT LAND USE CHARGE PER YEAR 2017. DATE

100,000.00 5,000.00

150,000.00 5r000.00

200,000.00 5,000.00

250,000.00 10,000.00

300,000.00 10,000.00

350,000.00 10,c00.00
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